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Daar Sir or Madam:

H

We have considerad yout spplication for recognition of sxemption from
Federal Incoms tex undexr Section 501(c) (4) of tha Intarnal Revenus

Coda.

The information you
the non~profit lavws o

submitted shows that you were ted under
£ the State of I o> -

Tour puiposes STt So gatntain, snavata. and manage the common elemants

ot“

concerning any and a1l

Corporatioms Act.

, and to do any other lawful act
lawful businsss undsr the [N ¥ou-profic

The commsn elementa you vere formed to saintain sre all propertiss and
convenisnces owned in
excapt the interior of the dndividuslly owngd residential unitse.

unit ownaxa o

commont by thse members, which {ncludes all property

Tou are a oF| tion, your wembexship consisting of all
g .q Memberabip is auto-
tory with putchass of 2 t.

matic and manda

Each membsr is assessed s pro-rata shars of your approved annual

budget, each

share proportionata to the menher's percentage of owaer~

ship mtma:h:hemmuuunbwwchndm.
The sssegsnants account for substsntially all of your incomd.

You did not provide
by the applics

behelf of your members
repair and replscemant of cortain property. Your 4

. however, lhwthttmhavommdwnmonr-
ations for driveway lighting, gutfer clesning, window Ciesaliigs seems
cutting, landecaping, tree Temoval, refuse removal, utilicies, repairs
and insurance on the property s well sa other miscellanecus &xpensas.

opexation,

ntatamonts

the nerrative description of sctivitiss requasted
uono:hcrthntosuumtymmouu:onctu

with raspect to the administration, maintenance,

Section 501(c) (4) of tho Code provides foxr the cuvtio: froa Vederal
o8 prosnisat
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Section 1.501(c) (4)-1(a)(2) (1) of the Income Tex Regulations provides
that an organizaticn is operated exciusively for the promotion of social.
welfare 4f it is primsrily engeged in promoting. in ‘soume way the coomon '

800d and general welfare.of the people of the conimndty.  An organization . -

embraced within théa oection is one which iz opersted prisarily for:the
purpose of bringing about civic batterssnts and social improvewents. .
Revenus Ruling 73-17,71974=1 C.B. 130 held that un agsociation forsed -
by uait owners of a conddmisifdm to manage and maintatn comson sxeas dods
not qualify for exemption‘under section 501(c)(4) becsuse ths essential
nature and structure nf a condominium system of ownership necessarily

1lves ownership in eommon by 21l condominium unit cwners of the so-
Bllsd common areas, the maintenance and cars of uhich vacessarily -
constitutes the provieions of privats benofits for the unit ownars..
8inco the organization's sctivities sre for tha private benefii of
manbers, it is not oparated exclusively for soclal welfsra.

This 1s suppoited by Coumissiover v. Lake Forest Inc,, 305 P.2d4 814
(Ath Cir. 1962), in which the court held that n cooperative housing ' .
corperation was not exempt as a social welfars organizstion described

in section 501(c)(4) bacauss 1ts sctivities were of the nstura of a .
privata cooperative undertaking. Likewise, Revenus Ruling. 69-280, 1969~ -
1 C.B. 152 held that an organization formed to provide snintenance ‘of .
exterior walls and roofs of mambers’ hoves served a private intarest and

. did pot qualify as a aocial welfare orgarization deacribed in swection R
501(c) (4) of the Code. ’ o

Since you ware formed and are operated to csre for privatae proparty

ouvned in commdn by your wmembers, we hold that you are primsrily operated

for the private benefit of your members, and not for the common good

and gensral welfare of tha passla fw sha SRl e Accondingly, you

do not qualify for exemption under section 301(c) (4) as a social wel-

::rc organigation. Neither are you exempt undar any related section of
e Code. : . . R } ; )

R

You are reguired to file Fod@tll_in’eoﬁ tax returns on Porm 1120, ualess
- you qualify and elect to £1le Yorm 1120-H, excluding sember incoma from
taxable income as provided in section 528 of the Code. ) T

If you do not accept our findings, wa Tecosmand that you request'a con-
ferance with a member of our Regional Offics of Amnanle  Vauww request
for a conference should fnclude s wrikitten appoal giving the facts, law,
and any other information to support your poaition as explained in the
enclosad Publication 892, You will them be contacted to arrange & date
for & conferenca. The conference may ba held at the Regional Officesmr,




1f you request, at iy witusily conventent District affice;. If wa do
not hear from you dttnzodty-o.ehudccorthuhtnn thu -
dcnmuuon will bccou final o -

Enclosure: Pub. 892,
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